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Independent View

Ulimate Recovery Per Well Estimates

Shale Play | Berman/Pittinger Studies | Operator Presentations
Barnett 1.26 Bcf 2-2.5 Bcf

Fayetteville 1.2 Bcf 2-2.5 Bcf

Haynesville 2.5 Bcf 6-10 Bcf

4.6-4.8 Bcf in Core Area 10 Bcf

Marcellus No Public Monthly Data 4-4.5 Bcf

decline curve analysis yields 50% or lower es
1ate recovery per well for each area.

as perform better, but are limited in
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Well EUR, Mscf
DVN 2003 1,544,088
DVN 2004 1,419,594
DVN 2005 1,155,953
DVN 2006 1,129,064
DVN 2007 1,318,622
DVN 2008 1,340,464
DVN 2009 978,684
DVN 2010 1,320,071
HTED AVG EUR 1,256,857 | TOTAL WELLS
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erage Ultimate Recovery = 1.2 Bcf/
for ~ 2,000 wells

CRESTVIEW WOODS 28 NINOCK 35 H
onent = 0.25 Di= 1.50 b exponent = 0.25 Di= 211

18%

No Terminal Deciing Jsrminal Decling Ratg = 15% No Terminal Decline Terminal Decline Rate =
Remaining Reserve = . Remaining Reserve = 458,555 Remaining Reserve = 950,387 Remaining Reserve = 950,387
399, 1,399,834 Cumulative Fraduction = 3691853 | Cumulative Production= 3,681,853
EUR= 1.888.389 EUR= _ 1.858.38% EUR= 4642240 EUR= 4642240
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~Actual Data | Actual Data

Monthly Rate, bbl

Itimate Recovery of 124 wells analyzed = 2.5
a has a higher mean of 4.6-4.8 Bcf/well
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Normalized Haynesville Production Rate Decline
Average of 44 Wells With 12 Months or More of Data
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Monthly Gas Rate, Mscf
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vg, Projected w/ b =0 23 $9.00
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Cumulative Production, Mscf

Marcellus Shale Production
Cumulative Production and Months Online Through 12/2010
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ell per 640 acres to hold leases that would ot
Xpire in 3-5 years
d to tell growth story to investors
apital spending exceeds cash flow
ge write-downs
Excess gas supply, keeping prices very low
al gas sell for 75% discount on energy eq
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