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Global Land and Ocean

September Temperature Anomalies
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September 2023: 1.4+ (C) degrees above 20t century average

Warming is already “locked-in"

Source: National Oceanic and Atmospheric Administration (NOAA), National Centers for Environmental Information. Pulled October 2023: Global Rankings | Climate at a
Glance | National Centers for Environmental Information (NCEI) (noaa.gov)
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CLIMATE RISK PUTS GREATER PRESSURE ON THE PUBLIC BALANCE SHEET, ON PRIVATE
INVESTORS AND ALL PARTS OF THE “"REAL ECONOMY” — ALL OF US

Warming = Climate Impacts (Acute and Chronic) = Financial Impacts

' * Greater pressure on governments
Economic, F|nanC|a| |mp|lcatI0nS ° Greater pressure on pubhc
‘ ' finance/public budgets

Security & Migration
* Capital flight (human, economic,

Vulnerable Social Stability financial)

Communities

The biggest investment opportunity
Necessitates investing in of a generation for all types of
climate-related resilience investors, in all places, with the
(physical, economic) largest ROI for the greatest number
of people

Increased pressure to transition

to low-carbon, net-zero, faster




ESG Risk and Climate Risk are Linked but Distinct

E&S Risk —> Climate Risk
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HOWWE INVEST
MATTERS

 Costs of climate risk may
undermine performance of all
assets/investments (public and
private)

Investment in Net-Zero Transition

« It doesn’t matter where you live,
the public balance sheet alone is
insufficient to fund, finance,
capitalize the investments in the
energy transition or climate resilience

Scaling Up Low
Carbon, Climate

Resilient
Investment
necessary for the
energy transition

Two Simultaneous Actions Needed

Addressing,
Building for, and
Reducing Risks
Posed by Climate
Change across all
assets and
communities key

« Private Investors & Financial Institutions play a pivotal role in scaling up and directing finance

« Climate-related financial risk can affect all type of investments, including public and private

« Identifying, assessing, quantify and then structuring financial solutions to accelerate climate-

positive investments and reduce climate risks is key

sty arewn))



EXAMPLE: BLENDED FINANCE FOR RESILIENCE

Public/Patient Sources

Products and Tools

LRC Projects

arei

v

Public Sources — Federal
Budget

>

Public Sources — State >
Budget

Philanthropic Sources

“Money In”

Resilience
Bank

Resilience
Fund

Resilience
Initiative

Co-Lending/Financing )
(Debt and Equity)

Risk Mitigation &
Credit Enhancement ?

(Guarantees, First Loss Gree
Bonds)

Innovative Financing
(Tax Credits, Lien-based )
Financing)

Grants
(Technical Assistance,
Advisory Services) )

“Money Out”

(Tangible)

* Enhanced, upgraded
infrastructure

*  Fewer financial & economic
costs/losses

Damages

Lost revenues
Decreased costs
Protecting economic
productivity

* Less downtime during disasters

(Intangible)

*  More “resilient” communities,

including economic, financial
and social resilience
*  Less “systemic” stress
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