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Natlonal Energy Policy: Domestic, Cheap, Reliable Coal
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Coordinated Regional Planning

L INTRODUCTION

The stated purpote of this Study was 1o promote
the coordinated development of electric power
sweply in the North Central United States. The key
resource in the Study & coal and through the use
of mine-mouth ganerating plants at the coal wtes
and long distance UHV transmimion the proposed
plans could serve a significant portion of the Study
ares load growth for many years. The vast supplies

I A HISTORY

On May 26, 1970, Assstant Secretary of the
Interior James R. Smith launched the North
Central Power Study when he mat with executives
of the major power suppliers of the North Central
United States. He explained the need for a
coordinated joint study 10 lmwstigate the power

North Central Power Study, Part 1. 1971.

OTHER
METHODS

Headwaters Economics analysis of Bureau of Economic Analysis data



“Big Buildup” of Coal Generation Capacity
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Coal Electricity Infrastructure and Major Cities in the U.S. West
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Source: 2018. Haggerty, J. H. et al. Planning for the Local Economic
Impacts of Coal Facility Closure: Emerging Strategies in the American West.
Resources Policy 57(Aug.): 69-80. doi: 10.1016/j.resourpol.2018.01.010



States Define The Social License to Operate




Where Are We Today?

https://headwaterseconomics.org
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Lack of Policy Framework

Uncoordinated, contradictory planning
environment

Outcome is dependent on local capacity

Misallocation of time and resources,
planning fatigue

Lack of appropriate regional examples and
peer to peer learning

https://headwaterseconomics.org



Changing Economic Geography

Change in Employment, 2007-2017. U.S. EDA Denver Region

CO’s Front Range
UT’s Washach Front

cities captured

50% of all new jobs since
2007

46% of Rural Counties
have Fewer Jobs in 2017

Job Loss Job Gain Headwaters Economics analysis of Bureau of Economic Analysis data



Geography Affects Workforce Opportunity
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Isolated and “Double-
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Fig. 2. Economic and demographic vulnerability indicators for county cohorts. Sources: Authors from the following U.S. Department of Cominerce data sources: Bureau of Economic Analysis,
Regional Economic Accounts, County Business Patterns, American Community Survey, Systems Support Division.



Fiscal Policy Harms Communities and Slows Transition

JUNE 19,1978

https://headwaterseconomics.org




Transition Risks in Fiscal Terms

County Government Dependence on Revenue from Coal

Property Tax, Severance Tax, and Mineral Royalty Share of Total Governmental
Revenue

Rosebud County ,,
Big Horn County
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Assessing Coal Transition Policies

Addressing lost revenue

* Revenue as key legacy (Haggerty and
Haggerty 2015)

* Investment for transition (Boettner et
al 2012, Gunton, 2003 Markey et al
2008)

* |nvestmentfor competitive
advantage (Ryser and Halseth, 2010)

Understanding economic geography

* |dentify competitive advantage
(Beale, 2017)

e Recognize limits (MacKinnon et. al.
2002)

* Reality of downsizing (Hollander et.
al. 2009)

Linking restoration and economic

development

* Restoration economy as viable sector
(BenDor et. al. 2014; Hibbard and
Lurie 2013)

* Amenities key to growth (Deller et.
al. 2001)

* Contamination as disadvantage
(Goetzet. al. 2017)

* Bridging/bondingsocial capital
(Putnam 2002; Kulig et. al. 2008)

* Acceptance of change is resilient
(Boutilier 2018; Kinnear and Ogden
2014)

* Avoid cognitive lock-in (Hudson
2005)

https://headwaterseconomics.org






