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About Reconnecting America

Reconnecting America is a national nonprofit that 
advises civic and community leaders on how to 

overcome the challenges associated with community 
development, to create better communities for all.
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Our partners:
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Presenter
Presentation Notes
Standard definition is – 

Why ½-mile?  

Because research has shown that makes a difference in terms of transit usage.  

Living within ½ mile 5 times as likely, 
and working within ½ mile, more than 3 times as likely to use transit.



Benefits of Transportation Choices
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Presenter
Presentation Notes
The average household spends 51% of their household budget on housing and transportation combined, and both costs have been increasing in recent years.  

The percentage of household budgets spent on housing and transportation is highest for low- and moderate-income households.

The pie charts above show how different types of neighborhoods affect transportation costs, holding housing costs constant. 

Households living near transit own fewer cars and drive them less, which leads to less money being spent on transportation and more money to spend on other things.   That translates into increased spending power locally, since a large share of automobile-related expenditures (gas, parts, the cars themselves) immediately leaves the regional economy.
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Economic Development Examples 

Portland, OR 
(pop. 593,820)

Cleveland, OH 
(pop. 393,806)

Meridian, MS 
(pop. 41,258)

more than $8 billion of new development 
adjacent to light rail stations 

more than $4.3 billion in real estate 
investments since HealthLine BRT began 
service in 2008, including 7.9 million square 
feet of commercial development and 4,000 
residential housing units

$6.6 million redevelopment of historic Union 
Station led to private development of $135 
million in the surrounding area, including 
retail, restaurants, and residential projects

Presenter
Presentation Notes
Kenosha, Little Rock, Tampa, and Portland have all seen private development investment around their streetcars of hundreds and even thousands of times the cost of building their streetcar systems.

TOD holds market value. There have been a number of studies documenting the value of transit access. 

This value premium from TOD allows for the use of VALUE CAPTURE , which some areas are using.  Simply stated this is when some of the increased value from the properties or economic activity along the transit line is “captured” by the public sector, often in the form of a tax increment, and reinvested in a public use like infrastructure or affordable housing.





Business Benefits
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• Blockbuster Entertainment cited the DART light rail as 
a major factor in establishing its headquarters in 
downtown Dallas.

• Software company Fast Enterprises chose Denver over 
36 other cities for its headquarters and located near a 
light rail stop. 

• A study of two Barnes & Noble stores in Maryland found 
that the store located in a walkable, mixed-use 
neighborhood near transit generated significantly greater 
sales than the store located in a shopping mall.



Are We Seeing a Generational Shift?
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• Cities want to attract “creative class” and Generation Y 
(“millenials”) to spur economic growth

• Millenials drive less; want neighborhoods with transit

Cities with the most 
college educated 18- to 34-
year-olds (minus college 
towns)

Ranking by % of jobs 
accessible by transit*

Ranking by % of 
commuters who take 
transit*

Boston, MA 1 4
Washington, DC 4 3
San Francisco, CA 2 2
San Jose, CA 6 8
New York, NY 3 1
Minneapolis-St. Paul, MN 6 9

*Ranking among regions of similar size

Source: “Are We There Yet?”, Reconnecting America, 2012
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Household Savings
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Neighborhoods with transportation choices save households money.
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To meet the demand, every new residential unit constructed 
between now and 2050 would have to be built near transit.

Demand for Housing Near Transit Is Growing
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Image: Goody Clancy & Assoc.
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Demand for housing near transit will represent at least ¼ of the US housing market by 2030.  




Demand for Transit Is Also Growing
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Presenter
Presentation Notes
643 projects overall.  For the 413 projects where Reconnecting America has collected cost estimates, the total estimated cost is $233 billion. If all of these were funded through the New Starts program at the current rate of federal investment in capital funding ($1.6 billion per year) assuming 50 percent federal share in projects, this would take 73 years to fund. Even the projects in the engineering and construction stage represent a 30-year queue, but will yield 1,464 miles of new transit.



Federal Funding to Build New Transit Lines
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At current funding levels, would take 73 years to build out all planned transit projects




Federal Investment in Transit Is Needed to Keep 
Economy Growing
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It may not be easy, but it 
has to be done!



Thank you!

Sarah Kline
Policy Director
Reconnecting America
EMAIL: skline@reconnectingamerica.org
PHONE: 202.429.6990 ext.202

Find us on Facebook Linked In Twitter
@reconnecting

YouTube
reconnectingamerica

Flickr
ractod

Visit us at www.ReconnectingAmerica.org
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