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EESI: Seeking Innovative
Environmental and Energy Solutions

Dedicated to promoting sustainable
societies through innovative policies
on energy, climate, transportation,
agriculture, and smart growth

* Founded in 1984, by a bipartisan
Congressional Caucus

* Provides timely information regarding
science, policy, and technologies

* Organizes ~20 Congressional briefings
a year

 Builds coalitions and networks
 Publishes 3 electronic newsletters

— BCO —_Bioener(rzj%/e, Climate
Protection & Oil Reduction

— Climate Change News
— National Clean Bus update

* EESI Associates Program allows
companies and individuals to
participate



History of the Energy Title

Farm Security and Rural Development Act of 2002 (P.

2002 Farm Bill
Behind the Scenes:

L.107-171)

* Senators Harkin (D-IA) and Lugar (R-IN), Agricultur e Committee

Chairman and Ranking Member, respectively, pushed f
energy title

* The 2002 Farm Bill: Revitalizing the Farm Economy T

or an

hrough

Renewable Energy Development. EESI. September 2001.

First Ever Energy Title (Title 1X)
— Procurement of Biobased Products
— Grants and Loans for renewable energy/efficiency pr
— Research and Development
— CCC Bioenergy Program included

ojects



Broad Goals of Energy Title

* National Energy and Security Policies

* Rural Economic Development: Diversify
and Grow the Domestic Agriculture
Portfolio while Decreasing Dependence on
Export Markets

* Environmental Sustainablility/Climate
Change




2002 Farm Bill (P.L. 107-171): Energy Title

* Sec. 9002 Procurement of Biobased Products
* Sec. 9003 Biorefinery Development Grants
* Sec. 9004 Biodiesel Fuel Education Program

* Sec. 9005 Energy Audit and Renewable Energy
Development Program

* Sec. 9006 RE/EE Improvements

* Sec. 9007 Hydrogen and Fuel Cell Technologies
* Sec. 9008 Biomass R&D Act of 2000

* Sec. 9009 Carbon Sequestration Research

* Sec. 9010 CCC Bioenergy Program

* Sec. 9011 Sun Grant Initiative



Sec. 9002 - Federal Procurement of
Biobased Products

* Requires Federal agencies to purchase biobased
oroducts that meet price, availabllity, and
performance standards

* Provides for a voluntary labeling program of
certified “biobased products”

* Provides financial assistance for testing of
biobased products by manufacturer

http://www.biobased.oce.usda.gov/public/index.cfm



Sec. 9004 - Biodiesel Fuel Education
Program

* The intent of the program is to educate
government and private vehicle fleet
managers and the public about the benefits
of biodiesel in order to increase demand for
this renewable fuel.

— National Biodiesel Board
* http://www.nbb.org/

— University of Idaho National Biodiesel
Education Program

* http://www.uidaho.edu/bioenergy/



Sec. 9006 - Renewable Energy Systems &
Energy Efficiency Improvements Program

* Purchase of renewable energy systems and
energy efficiency improvements for
agriculture producers and rural small
businesses ($23 million/year)

* Every year the Administration's budget has
cut funding for this program and every year
proponents of this program have worked
with Congress to fully restore funding to It.




Sec. 9008 - Biomass Research &
Development Act

Executive Order 13134: DEVELOPING AND
PROMOTING BIOBASED PRODUCTS AND
BIOENERGY, issued in August of 1999

Multi-agency effort to coordinate and accelerate all
Federal biobased products and bioenergy
research and development

President has now adopted this program to

coordinate agency wide initiatives to support

bioenergy

Hasn't been fully funded
http.//www.biomass.govtools.us/default.asp



Sec. 9010 - CCC Bioenergy
Program

* Compensates producers of ethanol and biodiesel
for commodity purchases to expand existing
production

* Payments (through the Commodity Credit
Corporation or CCC) are made to eligible
producers to encourage increased purchases of
eligible commodities (energy feedstocks)

— Most traditional commodities as well as
cellulosic feedstocks are eligible

10



Energy Provisions Added To:

Value-added Agricultural Product Market
Development Program (Sec. 6401)

Conservation Reserve Program
Conservation Security Program
Environmental Quality Incentive Payments
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New Leadership: All want more energy In

Farm BIll
e Senate

— Chairman Sen. Harkin (D-IA)

* Top priority is robust Conservation Security Program
* Leader on renewable energy

— Ranking Member Sen. Chambliss (R-GA)
* Concerns over feed vs. fuel argument

* House

— Chairman Rep. Peterson (D-MN)
* Advocate of local ownership of biorefineries

— Ranking Member Rep. Goodlatte (R-VA)
* Loan guarantees
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Farm Bill Complications

Tight budget year (PAYGO)

Lower budget baseline

Changes In the current commodity program
Trade negotiations and WTO

Increased number of interest groups:
energy, forestry, specialty crops, etc.

Implications for local ownership due to
consolidation of the industry
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Farm Bill Approaches

1.0verhaul the whole bill by getting rid of the
commodity title

2.Make 2007 a transition bill with some
changes to the commodity title with
Increases in energy production and
conservation funding

3. Tweak parts of the bill especially energy
and conservation programs, but generally
leave most of the bill the same
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Parallel Legislation & Jurisdiction

e Farm Bill

— Several iIssues can be included here: rural
development, forest products, land-grant
universities, feedstock production, biorefinery
development, etc.

* Energy Bills

— Renewable portfolio standard; national
Interconnection and net-metering; expanded
Renewable Fuel Standard; etc.

e Tax Bills

— Expanded and extended Production tax credits,
Clean Renewable Energy Bonds, carbon fee,
etc.
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Projected Timeline

President’s farm bill proposal announced
soon, possibly tomorrow

President's proposed FY08 budget will be
announced on Feb 5

Hearings and marker bills from now on

House and Senate finish farm bills end of
July

Conference Senate and House bills
beginning of September (Deadline I1s Sept.
30, 2007)
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(BCO) Bioenergy — Climate Protection — Oil Reductio n
Agriculture and Energy Network

e Avenue of information for success stories
from government agencies and NGOs

 Current information on feedstocks and new
technologies

* Builds consensus with key stakeholders
* Legislative updates on pertinent policy

* Open forum for articles and commentary
* Goes to more than 1800 individuals
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President's Proposed Bill (rumors)

* 60 percent decrease in commodity title
programs

e Potential elimination of the Conservation
rReserve Program

* $1.6 billion in new funding for renewable
energy over 10 years

* $2 billion in cellulosic loan guarantees
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For more
Information Contact:

Carol Werner
(202) 662-1881

cwerner@eesi.org
WWW.eesl.org

or
Jetta Wong

(202) 662-1885

jwong@eesi.org
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